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The Honorable E (Kika) de la Garza llllllllllllllllllllllllllllllllllllllllllllllllll 
LM090572 

House of Representatives 

'_ Dear Mr. de la Garza: 

In your letter of July 12, 1973, YOU asked that we 
investigate ratesfor manufactured products, agricultural 
commodi.ties, dnd raw materials shipped by rail‘between 
points in Texas and Chicago and between Florida and Chicago 
to determine whether such rates are unjust, unreasonable, 
or discriminatory. 

In discussions with you and your office, we agreed that 
the Interstate Commerce Commission, not the General Account- 
ing Office, has the authority and responsibility to deter- 
mine whether rates are unjust, unreasonable, or discrimina- 
tory. We therefore are furnishing only comparative rates on 
representative commodities shipped from Brownsville and 
Harlingen, Texas, and Miami, Florida, to various destinations 
and other data and information on this situation that we 
could develop. 

Our analysis of the comparative domestic and import 
rates, shown in the enclosure, indicates that there is no 
consistent pattern to the rates from the Texas and Florida 
origins to the same destinations. Rates from Florida are 
lower or higher than rates from Texas depending on the com- 
modity and destination and are not necessarily related to 
distance, a major factor in rate levels. When summarized 
by State of origin, domestic rates were lower from Florida 
in 25 instances and lower from Texas in 10 instances. 
Import rates were lower from Florida in 24 instances and 
lower from Texas in 11 instances. 

The following examples illustrate these kconsistoncies. 
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Frozen Meat--120,000 Pounds Per Car 

Rate Carriers'.costs 
per 100 pounds Fully 

From To - Miles Domestic - -Import allocated Variable 

Miami Chicago 1,430.o $1.68 $0.87 $1.10 $0.92 
Brownsville 1,414.g 1.50 1.50 1.13 .93 
Harlingen 1,390.l 1.49 (a> 1.16 .95 
Miami New York 1,353.g 1.64 1.55 1.10 . .91 
Brownsville 2,185.g 2.40 4.25 1.80 1.48 
Harlingen 2,161.l 2.37 (a) 1.78 1.46 

Shrimp--60,000 Pounds Per Car 

Miami Chicago 1,430.o 1.82 3.28 1.65 1.47 
Brownsville 1,414.g 2.49 2.49 1.54 1.33 
Harlingen 1,390.l 2.20 (a) 1.58 1.37 
Miami New York 1,353.g 4.21 4.21 1.65 1.46 
Brownsville 2,185.9 2.61 5.69 2.52 2.19 
Harlingen 2,161.l 2.58 (a) 2.49 2.17 

aNot applicable. 
We have included the carriers’ costs of providing the 

transportation services to show the compensatory nature of 
the various rates and to indicate the rates when only car- 
riers' costs are considered. We computed the carriers’ 
fully allocated costs-- the sum of the variable and fixed 
costs- -for each shipment in our study by using the data 
and methodology in the Interstate Commerce Commission pub- 
lication “Rail Carload Cost Scales by Territories” for the 
year 1969 (the latest available) which we updated to 1972 
costs from cost and productivity statistics furnished by 
the Association of American Railroads. 

We will be glad to discuss the results of our study 
with you or members of your staff. 

Sincerely yours, 

VComptroller General 
of the United States 

Enclosure 
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Fmrrn nc~r--120.000 pounds 

Cannrd \reerabler and 
fruit--120.000 pound, 
psr car: 

!4,a7*. ila. 
Brmrvllle. fer. 
Harlingcn. TII. 

onlml rmgs--120.000 
, unds per car’: 

“,mnI. FL.. 
BrcsnrvlIle. Tex. 
narlfngcn. ‘I-r. 

Frrrh ~oldpack. and 
frozen vsgcrable, .nd 
fmlr--bO.nOO pounds 
Ye, Cdr: 

Yqctablrs other rhm 
coldpact--90.000 pound‘ 
per C.C’ 

HImi. l-la. 
Brm.nr”ille. 7cr. 
~rlI”gcn. *cl. 

Shrimp--bO.OOO pound. 
per car: 

HILlrI. Fla. 
Brcvn~“llle. Tel. 
tirlingcn. Tcx. 

1.279.7 51.50 so.111 51.02 SO.85 1,430.o $1.68 
1.319.0 l.bS 1.65 1.14 .93 1.411.9 1.50 
1.334.2 1.62 (a) 1.12 .92 l,J90.1 1.49 

1.279.7 1.23 1.17 .I2 .55 
1.359.0 1.21 1.27 .a3 .b2 
1.334.2 3.25 (*) .82 .61 

1.31 
1.28 
1.27 

1.279.7 1.23 1.17 .72 .55 
1.355.u 1.27 1.27 .I33 .62 
1,3?L.? 1.21 (a) .n2 .61 

1.31 
1.26 
1.27 

1.279.7 2.98 2.25 1.34 1.37 
1.319.0 1.81 3.02 1.:6 1.35 
1.134.2 1.76 (a) 1.53 1.33 

1.g9 
2.22 
2.19 

1,279,7 2.23 2.40 1.97 1.60 
1.319.0 1.69 1.69 2.00 1.79 
1.3X.2 I.69 (a) I.97 1.76 

2.34 
2.52 
2.52 

1.279.7 .69 
1.359.0 I.&3 
1.334.2 1.43 

::: 
(a) 

1.12 
1.16 
1.14 

-95 
.95 
.94 

1.37 
1.35 
1.33 

1.430.0 
1.414.9 
1.390.1 

1,430.o 
1,414.g 
1,390.l 

1.430.0 
1.414.9 
1.390.1 

1.L30.0 
1.414.9 
1.390.1 

1.430.0 
1.r14.9 
1.390.1 

1.430.0 
1.414.9 
1.390.1 

.I7 
1.31 
1.33 

1.279.7 3.98 3.06 1.54 
1.359.0 h.13 4.13 1.56 
1.334.2 2.08 w 1.53 

1.82 
2.49 
2.20 

-*- 
Import 

-a- 
* 



1.353.9 $1.66 
2.1Q5.9 2.10 
2.161.1 2.37 

1.353.9 1.31 
2.165.9 1.90 
2.1Cl.l 1.89 

1,35:.9 1.31 
2.165.9 1.90 
2,161.X 1.89 

1.353.9 3.16 
2.165.9 2.55 
2.161.1 2.52 

1.353.9 2.21 
2.165.9 2.52 
2.161.1 2.52 

1.353.9 .80 
2.185.9 2.06 
2.161.1 2.06 

1.353.9 4.21 
2.185.9 2.61 
2.161.1 2.5. 

a.55 
6.25 
(4) 

2.95 
1.90 
(a) 

3.31 
1.90 
(4 

3.16 
6.26 
(4 

2.?S 
2.52 
(a) 

.a0 
2.D6 
b) 

4.21 
5.69 
w 

81.10 
1.M 
1.78 

.7a 
1.29 
1.21 

.78 
1.29 
1.27 

1.65 
2.52 
2.c9 

2.11 
3.22 
3.18 

1.20 
l.a6 
1.w 

1.65 
2.52 
2.~9 

V.r,- 
* 

SO.91 
l.CQ 
1.46 

.I9 

.95 

.90 

.s9 

.95 

.90 

I.& 
2.19 
2.17 

1.92 
2.89 
2.86 

1.01 
1.53 
l.S2 

::2 
2.17 

Wile* 

1.127.7 
1.679.1 
1.854.3 

1.127.1 
1.879.1 
l.85L.3 

1.127.7 
1.879.1 
1.051.3 

1.127.7 
1.879.1 
I.&I’..3 

1.127.7 
1.879.1 
1.851.3 

1.217.7 
1.679.1 
1.854.3 

1.127.7 
1.879.1 
1.856.3 

km+.- 

51.15 
2.14 
2.12 

I.D7 
1.71 
1.74 

1.07 
1.16 
1.7& 

2.24 
2.31 
2.33 

1.10 
2.55 
2.55 

.53 
1.70 
1.74 

1.72 
2.36 
2.33 

m 

51.21 
5.70 
(a) 

I.10 
1.74 
(1) 

1.10 
1.74 
(.I 

2.20 
3.89 
(a) 

1.20 
2.55 
‘a) 

.56 
1.X 
(al 

1.82 
5.18 
(4 

SO.92 
1.56 
I.57 

.65 
1.02 
1.14 

.65 
1.02 
1.14 

1.38 
2.09 
2.24 

1.77 
2.11 
2.88 

1.00 
1.56 
1.66 

1.36 
2.09 
2.21 

SO.76 
1.21 
1.29 

.49 
16 

:ss 

.b9 

.76 

.85 

1.23 
1.u 
1.95 

1.61 
2.16 
2.60 

.65 
I.31 
1.38 

1.23 
1.1* 
1.95 

nt1es 

1,387.b 
1.671.1 
1.646.3 

1.361.6 
1.671.1 
I.ha6.3 

1.387.6 
1.671.1 
1.6Ob.3 

1.367.6 
1.671.1 
1.6Lb.3 

1.387.6 
1.6X.1 
1.646.3 

l-387.6 
1.671.1 
1.646.3 

1.317.6 
1,671.I 
1.646.1 

51.61 
1.66 
1.84 

1.33 
1.55 
1.51. 

1.33 
1.55 
1.54 

3.19 
2.02 
2.01 

2.32 
1.89 
1.89 

.I1 
1.56 
1.56 

1.26 
2.01 
2.05 

SO.80 
5.12 
la) 

1.34 
1.55 
(a) 

1.34 
1.s5 
(a) 

3.19 
3.49 
(a) 

2.42 
1.89 
(a) 

2.M 
1.5b 
(a) 

1.26 
4.65 
(a) 

$1.11 
1.39 
1.37 

.7Q 
1.00 

.99 

.78 
1.00 

.99 

1.61 
1.91 
1.88 

2.13 

::2 

1.21 
1.12 
1.00 

1.67 
1.91 
1.88 

$0.92 
l.lr. 
1.12 

.59 

.7b 

.73 

.59 

.lh 

.73 

1.48 
1.66 
1.64 

1.95 
2.19 
2.17 

1.03 
1.17 
1.15 

1.0 
1.66 
1.64 




